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INDEPENDENT AUDITOR'S REPORT 

Board of Directors 
Gloucester City Housing Authority, Inc. 
Gloucester City, New Jersey 

Report on the Financial Statements 

27 W. Church Street 
Blackwood, New Jersey 08012 
(856) 228-8006 
fttX: {&5'6) 228-3629 

We have audited the accompanying firlancialstatements of Gloucester City Housing Authority, Inc. ("the Authority"), as 
of and for the yei.rs ended 2019 and 2018, and the related notes to the financial statements, which collectively comprise 
tl1e. Gloucester City Housing Authority, Inc.'s J;>asic financial statements as listed in the table of contents. 

i 
Management's Responsibility lbr the Fina4ciaJ Statements 

Management is responsible for the preparation; and fair presentation of these firu.ncial statements in accordance 'With 
accounting principles generally accept1::d in the United States of America; this includes the design, implementation, a11d 
maintenance of internal control relev:mt to the: preparation and fair presentation of financial statements that arc free 
from material misstatement, whether due to fraud or error. 

Auditors Responsibility 
i 

Our responsibility is to express an opinion~ W.ese financial statements based on our audits. We conducted our audit in 
acc.ordance with auditing standards generally a~cepted in the United States of America at1d the standards applicable to 
financial audits conta.it1ed in GotNirnmentAuditin$,StandardJ~ issued by the Compttoller General of the United States. Those 
standards require that we plan and perfortn :tjlie audit to obtain reasonable assur.mce about whether the financial 
statements are free f:rom material mis:;tatenient. 

! 

An audit involves performing proccdtire tO d~tain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected dep do~ the auditor's judgment, including the assessment of the risks of material 
misstatetnent of the financial statemet1ts, he~er due to fraud or error. In making those risk assessments, the auditor 
co11siders internal control relevant to tb.e titfS preparation and fair: presentation of the financial statements in order to 
design audit procedures that are appropri td hi fue circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the entity's inter.11al conttbl Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accc1un · g pplicies used and the reasonableness of significant accounting estimates 
made by management, as well as cvalua · g th4 ovetall presentation of tl1e financial statements. 

We bdicve that the audit evidence we 
opinion. 

I 
a-Ve fibtained is sufficient and appropriate to provide a basis for our audit 

I 

Members· American lni>mute of Certified f'ubll ~1· 1\11nts (AlCPA) Te.x 8ection, New Jersey Soelety of Certified Publlc Aceo>Jntants (NJSCPA) 
Pennsylvania lnsti\lJ\9 of C , :lllfld I bile Accountants (PICPA), Governmental Audit Ql/ality Canter (GAQC) 
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-
Opinions 
In out opinion., the financial statenl.ents refen:ed to above ptese~t fairly, in all ~aterial respects, the respe~ve finan~ial 
position of the governmental activities, the business-type acti:riti.es, each :oa1or &n:d of~~ Gloucester City H~using 
Authority, Inc, as of June 30, 2019 ancl 2018, and the tespe~ve chang.es 1n ~a:1cial position, and, wru:e applica?le, 
cash flows thereof for the year then ended in accordance with accountmg pt1ncrples generally accepted m the lJruted 
States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's discussion and 
analysis and budgetary comparisor1 on p es 33-36 be ptesented to supplement the basic financial statements. Such 
information, although not a part of the ha ic financial statements, is requited by Governmental Accounting Standards 
Board, who considets it to be an essen l p11tt of financial reporting for placing basic financial staten1ents in an 
appropriate operational, economic, or~ oriCal context. We have applied certain limited procedures to the required 
supplementary information in accordru1c~ with auditing standards generally accepted in the United States of America, 
\vhich consisted of inquiries of mana~;e; ent;about the methods of preparing the information a11d comparing the 
information for consistency with truln~ : ent's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audi1t d the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the! limited procedures do not ptovidc us \vi th sufficient evidence co express an 
opinion or provide any assurance. ! 

Other Information 

Out audit was co11ducted for the purpo:>e f forming opinions on the financial statements that collectively comprise the 
Gloucester City Housing Authority's lia 'c financial ::;tatements. The accompanying financial data schedule is not a 
required part of the basic financial state. ts and is presented for the purposes of additional analysis as required by the 
U.S. Department of Housing and Urban evelopment 

Other Reporting Required by Gove, , ~t Auditing Standards 

In accordance with Government Auditing.Sta4dards, we ha.ve also issued our report dated January 7, 2020 on our 
consideration of the Gloucester City H(>ufilng!Authority, Inc.'s internal control over financial reporting and on our tests 
of its compliance with certain provisior1s ofh}Ws, regulations, contracts, and gmnt agteements and othe.r matters. The 
purpose of that report is to describe the scope!of our testing of internal control over financial reporting and compliance 
and the results of that testing, and n<}t to provide an opinion on internal control over fu1ancial :reporting or on 
compliance. That report is an integral part o! an audit performed in accordance with Gowrnmcnt Auditing Standards in 
considering Gloucester City Housing ;,uthoti:ity, Inc.'s internal control over fina.ncial :reporting and compliance. 

! 

Nr.J~ f- Co LLC' 

Jo•eph W. Bowley & Company, L.L.P. 
Blackwood, Ne'l.v Jersey 
Januai:y 7, 2020 



GLOUCEST1':1' CITY HOUSING AUfHORITY 
. BALANCE SHEETS 

f,S dF JUNE 30. 2019 AND 2018 

ASSETS 

W2. 

Current Assets 

l'etty Cash 
Cash in Bank 
Tenant Accounts Receivable 

Less: Allowance for Doub,tful Actounts 

Reserve for Repairs and Renewals 
Prepaid Insurance 
Prepaid Expense 

·rotal C11rrent Assets 

:Q1;posits Held. in Trust 
Tenant Security Deposits 

Total Deposits Held in Trost 

Capital Asset.£ 
Land, Stroctuie and Equipment: 

Land 
Building Structures 

Equipment 
Improvements 

' 
Less: Accumulated Depreciationl 

Total Capital Assets ; i 

TQTALASSEIS 
: ' 

The accompanying notes are an integral ~rt of these financial statements. 
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$ 300 

42,267 

3,139 

235,373 

19,929 
13 616 

314,62i 

35,641 
35,647 

15,000 
7,281,640 

73,091 
2 429 081 

9,798,812 

9 019 991 

778,811 

$ 1,129.092 

2018 

$ 300 

13,684 

1,687 
87,493 

52,919 

lZ.245 
173 328 

34,5J6 
34 536 

15,000 
7,281,640 

73,091 

;;:,422,0B1 
9,798,812 

8,aGo.z:;o 
938 062 

$ 1,145,226 



GLOUCESTER CITY HOUSING AUTHORITY 
BALANCE SHEETS (Cont'd) 

AS OF JUNE 30, 2019 AND 2018 

Qlri:ent Liabilities 
Accounts Payable 
Unea:tned Revenue -Tenants 

Accrued Expenses 
Total Current Liabilities 

Deposit Liabilities 
Tenant Security Deposit 

Total Deposit Liabilities 
Total I labjlities 

Net Assets 

LIABILlTIES AND NET ASSETS 

Invested in Capital Assets (net of related debt) 

Uruestricted Net Assets 

TOTAL LIABILITIES AND NET ASSETS 

The accompanying notes are an integml pah of these financial statements. 
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$ 

2Q12 

36,624 
1,486 

27,4:ll 
65 541 

35 647 
35,647 

101,188 

778,821 
249,0S:l 

1,027,904 

$ 1,122,0-22 

2Q1Jl 

$ 35,249 
1,631 

28,332 
65,212 

34,536 
34,536 
99,75$_ 

938,062 
108109 

1,046.171 

i 1,145,226 



GLOUCESTER CITY HOUSING AUTHORITY 
STATEMENTS OF REVENUE ANP EXPENSES 

FOR THE YEARS ENDED JUNE 30, 2019 AND 2018 • 

OPERATING INCOME 
Tenant Rents 
Housing and Urban Development Subsidy 

Laundry 
Other Income 
CFP Grants 

TOTAL OPERATING INCOME 

OPERATING EXPENSES 
Administration 

Salaries 
Other Administration Expense (Schedule) 

Total AdmiJti.stration Expenses 

Tenant Services 

Recreation, Publications, & Other 

Utilities 

Utilities (Schedule) 

Ordinazy Maintenance and Ope.rations 
I.abor 
Ordinary Maintenance & Material 
Contract Cost (Schedule) 
Total Ordinar.y Expenses 

General Expenses 
Insurance 

Payments in Lieu of Taxes 
Employee Benefit Contributions 

Total General Expenses 

:tvfanagement Fee 

Bad Debt Expense 

The accompanying notes are an integrnl part of these financial statements. 
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$ 

i 

2019 

330,539 

339,035 
6,970 

4,224 

19±,626 
875,666 

57,940 

100,041 

!57,981 

16,150 

155,322 

79,417 

75,498 

30,822 
185 737 

63,096 
33,054 
;)9,833 

135,98;) 

83,450 

$ 

$ 

2018 

326,475 

309,655 

7,271 
20 

125,5GJ 

768,282 

57,203 

125,377 

182,580 

16398 

147,616 

79,524 

47,519 

;)1,687 

!58,730 

61,648 
32,667 

48,819 
143,134 

83.4-50 

724 



..... .,.. .. ------~~-
GLOUCESTER CITY HOUSING AUTHORITY 

~TATEMENTS OF REVENUE AND EXPENSES (Cont'd) 
FOR THE YEARS ENDED JUNE 30. 2012 AND 2018 

Non-Routine Operating Expense!. 

Total Non-Routine Operating Ex:penses 

TOTAL OPERATING EXPEN~ 

INCOME (LOSS) BEFORE DEPREQATION 

Depreciation Expense 

OPERATING GAIN (LOSS) 

NON-OPERATING REVENUE .X 

1'otal Non-Operating Revenue 

NB'T INCOME (LOSS) 

The accompanying notes are an integt part of these financial statements. 
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734 692 

140.974 

152,241 

(18.267) 

$ (18.267) 

732.632 

36.350 

188.610 

(152,260) 

$ (152,260) 



STATI'MFNTS OF CUANGES IN NET ASSETS 
FOR TilE YEARS FNPED JUNE 30. 2019 AND 2018 

Balance - Beginning 

Add: Net Income (Loss) 

Balance - Ending 

The accompanying notes are an integr,al part of these financi.a.l statements. 
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$ 

$ 

2019 

1,046,171 

(18,267) 

1,027,204 

2018 

$ 1,198,431 

1152,260) 

~ 1,04~,!7L 



GLOUCESTER CITY HOUSING AUTHORITY 
STATEMENTS OF CASH FLOWS 

FQR THE YEARS ENDED JUNE 30. 2019 AND 2018 

Wl2 

Cash FID~ f.com Ot:ici:ating Activ:~ 
Revenue 

Cash From Tenants $ 330,077 

Cash From Housing Assistance I 1ayments 339,035 

Cash From Capital Fund Prograr,1. 194,898 

Cash Laundry 
6,970 

Cash :Miscellaneous 
4,224 

Cash Payments For Operating Ex ·-· (1346,621) 

Net Cash Provided by Operating 1 
.. 28,583 
" 

'"' ' F' ws Prom Pinan ' · - • ct1vi~' 

Net Cash Flows Used For Financii 
... -

Cash Flows From Investing Actlvi ...:e 

Net Cash Provided Qy Investing Acti ' 
Net Increase (Decrease) 28,583 

Cash - Beginning of Period 12,281 
Cash - End of Period $ 42.567 

B,econciliation of Qperatlng L!Jlls t- t Cash 

Prori!i~ h}! Op~rating Activities 
Net Operating Income (Loss) (18,267) 

Adjustments to Reconcile Increase l Surplus 

to Net Cash Used for Operating 

Activities: 

Depreciation 159,241 

(Increase) Decrease in: 

Tenant Accounts Receivable (1,452) 

Reserve for Repairs and Renewals (147,880) 

Prepaid Insurance 32,990 

Prepaid Expenses 3,629 

Increase (Decrease) in: 

Unearned Revenue - Tenants (145) 
Accounts Payable/ Accrued Exper " 468 

Net Cash Used For Operating Activi ' - $ 28.583 

The accompanying notes are an integral art of these financial statements. 

lO 

WJl 

I 326,721 

309,655 

125,561 

7,271 

20 

CT81.764) 

(12.536) 

-

-

(12,536) 

26,.'i20 

$ 13,984 

(152,260) 

188,610 

1,229 

(63,386) 

(26,353) 

3,648 

286 
35,690 

! (!2,536) 



.......... --------~~-
GLOUCESTER CITY HOUSING AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 
TUNE 30. 2019 
' 

NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization - A summary of the Public Housing Authority's significant accounting policies applied in the 
preparation of the accompanying Financial Statements is as follows: 

The Gloucester City Housing Authority (GCHA) was formed and organized under the laws of the State 
of New Jersey in April 1985. The GCHA is a fiscally independent entity and has no component units. 
The GCHA contracts with. the United States Department of Housing and Urban Development (HUD) to 
provide lo'\v and moderate income persons with safe and sanitary housing through subsides provided by 
HUD. The Agency depe!lds on subsidies from HUD to operate. 

Description of Prqgrams - The low-income public housing operating subsidy, for the fiscal year June 30, 
2019, from the U.S. Department of Housing and Urban Development, was $339,035, for its ninety (90) 
unit senior high-rise and fifteen (15) single-family homes owned by the Housing Authority. Tenants' rent 
is based on thirty percent of the tenants' income less a monthly utility allowance of $82. 

The U.S. Department ofl:.J:ousing and Urban Development (HUD) provides the capital fund program for 
modem.ization and manag~ment of improvements. Gloucester City Housing Authority \vitlidrew $194,898 
during the fiscal year ende:dJune 30, 2019 from the Annual Capital Funds Grants provided to the public 
housing agency. The fun,ds are for the modernization and trulllagemcnt llnprovements of the public 
housing development and may also be used to fund operations. 1"he award for the 2020 fiscal year Capital 
Fund Program was approved in the amount of $201,973. 

Basis of Accounting - The Gloucester City Housing Authority prepares its financial statements on the 
accrual method of accoun ring, under \vhich revenue is recorded \vhen earned and expenses are recorded 
when the corresponding liabilities ate incurred. 

The Authority enterprise fund is accoui1ted for using the economic resources measurement focus and the 
accrual basis of accountin,g. Revenues, expenses, gains and losses from assets and liabilities resulting from 
exchange and exchange-like ttansactio11s are recognized \Vhen the exchange takes place. 

The Authority's financial statements are prepared in accordance with GASB Statement No. 34, Basic 
Finandal Statements and Management's Discussion andAna!ysisfar State and Local Gover11ments, ("GASB 34"), as 
amended. GASB 34 requires the basic financial statements to be prepared using the economic resources 
measurement focus and tl1e accrual basis of accounting and requires the presentation of a Statement of 
Net Position, a Statement of Revenues, Expenses and Changes in Net Position and Statement Cash 
Flows. GASB 34 also reql1ires the Authority to include Ma11agement's Discussion and Analysis as part of 
the Required Supplemental Information. 

Prepaid Expenses -The cost of prepaid insurance extending over more than one accounting period, 
are amorti.2ed over the teJm of the insurance coverage. 

II 



,.... 
GLOUCESTER CITY HOUSING AUTHORITY 

NQTES TO FINANCIAL STATEMENTS 
JUNE 30. 2012 

NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Estimates _ The preparation of financial s~tements h1 confo~ty with generally ~ccepted accounting 
principles requites management to make estimates and assumpuons that affect cettrun reported amounts 

and disclosures. 

Capital Assets _Land, building and improvements, and equip.ment ::X: ~ec?rd~~ as capital assets on the 
balance sheet. The GCHA defines capital assets as assets \Vlth an uuttal mdiv1dual cost of more than 
$1,000 and an estimated uneful life of at least three years. Purchased capital assets are stated at historical 
cost. Major outlays for capital assets and improvements are capitalized as projects are constructed and are 
added to the cost basis of the asset improved. 

The cost of nonnal maintenance and repairs that do not add to the value of assets or materially extend 
asset lives are not capitali:zed. 

Depreciation on capital assets is chatged as an expense over the following period using the sttaigl1t-line 

method. 

Assets 
Building 
Building Improvements 
Furniture and Equipment 

Years 
28 

10-15 
3-7 

Accumulated depre~iation is offset against the original cost of the capital asset on the balance sheet 
Depreciation expense for ;une 30, 2019 and 2018 was $159,241 and $188,610 tespectively. 

NOTE B: MANAGEMENT CONTRACT AND COMPUTER FEE 

Gloucestet City Housing Jtuthotlty has entei:ed into a management agreement with PRD Management, 
Inc. for two years startin.g October 1, 2017 to September 30, 2019 with three one year renewals. 
Management fees are basecl on a pei: uttlt basis and are increased annually based on (OCAF). The unit fee 
for the fiscal year ended Jw~e 30, 2019 and 2018 was $66.23, for a total of $83,450. Computer charges for 
the period were $10.62 a ·lln.it per month for a total of $13,381. Management also provides all labor 
services related to the project, such as office and maintenance wages and those services directly related to 
the project, at cost. There is no accrued vacation and sick pay as of June 30, 2019 and 2018. 

NOTE C: PAYMENT IN LIEU OF REAL ESTATE TAXES 

The Gloucester City H01ising Authority and Gloucester City have a Tax Abatement Agreement 
authorizing payment in liett of taxes. The agreement states that in lieu of taxes, the authority shall make 
payment to the municipality at an annual charge of ten percent (1011/11) of the amount received by the 
Authority, agency, entity or government in the form of sheltered rents. Sl1eltered rents are defined as 
amounts paid by the tenant minus the utility allowance and subsidies. The total expense for the year was 
$33,054 and $32,667 for the years ended June 30, 2019 and 2018 respeclively. 

12 



GLOUCESTER cm HOUSING AUTHORITY 
NOTES TO FINANOAf, STATEMENTS 

JUNE 30. 2012 • 

NOTED' TENANT SECURITY DEPOSIT 

Tenant Security Deposits are held in a separate bank account at TD Bank under the name of The 
Gloucester City Housing }1.uthority and are FDIC insured. 

NOTE E' CASH AND CASH EQUIVALENTS 

Petty Cash 
Cash inBank 

Total 

2012 
$ 300 

42,267 
ll ~2.567 

2Q1Jl 
$ 300 

13,684 
$13.984 

The Gloucester City Housing Authority's cash and cash equivalents is considered to be cash on hand, 
demand deposits1 and shor1~-term investments with original maturities of three months or less from the 
date of acquisition. 

NOTE p, EMPLOYEE.RETIREMENT PLAN 

The authority through PR!) Management Inc. has adopted a 401 k plan effective January 1, 2019 and had 
a Simple IRA plan, prior to December 31, 2018. for the employees of the Gloucester City Housing 
Authority. All employees are eligible to participate in the plan. The housing authority matches 
contributions made by the employee up to 3°/o of annual compensation. Employer contributions for the 
years ending June 30, 2019 and 2018 tot.aled $0 and $1,300, respectively. 

NOTEG, IENANTRECEIVABLE 

Tenant receivables for the years ending June 30, 2019 and 2018 were $3,139 and $1,687, respectively. 
Tenant receivables have been shown net of an allowance for uncollectible. The Authority has provided 
no allowances for bad debt for the year ended June 30, 2019 based on the Authority's estimate of the 
collectabillty of tenant receivables. The allowances for uncollectible rents at June 30, 2019 and 2018 was 
$0. 

NOTE H' PREPAID EXPENSE 

Prepaid expenses represent expense items paid in advance that are for the subsequent year. 

NOTE 1, EQU!JY CLASS!FJCATiill:!S 

Equity is classified as net positions and is displayed in t\vo components: 

1. Invested in capital ass,ets. net of related debt - consists Of capital assets, net of accumulated 
depreciation and reduced by the outstand.i.t1g balances of any debt attributable to the acquisition, 
construction or impro·;rement of those assets. 

2. Uru:estricted net positions:- all other net positions that do not meet the definition of "restricted" or 
invested in capital asset., nj'et of related debt. 

13 



GLOJCESTER CITY HOUSING AUTHORITY 
lliITES TO FINANCW, SIATEMENTS 

TUNE 30, 2019 
' 

NOTE J CONCENTRATION OF RISK 

The Authority maintains its cash balances at various financial insti.tuti.ons whete they are insured by the 
Federal Deposit Insurancf: Corporation up to $250,000. At June 30, 2019, no account was in excess of 
the limit. Management ha:; not experienced any losses in accounts. Management believes the Project is 
not exposed to any significant credit risk on cash and cash equivalents. 

NOTEK: RE1''TALASS!STANCE DEMONSTRATION (MD) 

The housing agency sent in an application (Phase I) to HUD for the conversion of the property to a 
Rental Assistance Demoru;tration (RAD) program September 25, 2014, that\vas approved on March 25, 
2015. Tue RAD was creared by HUD to give public housing authorities the necessary tools to presexve 
and improve public housir1g properties and address the backlog of deferred maintenance. The conversion 
would provide the housin~;agency with contract tent amounts through CHAP, Commitment to enter into 
a Housing Assistance Payments. The RAD conversion was executed on November 27, 2019 and the 
agency's subsidy started 01'.l December 1, 2019. 

NOTE L: RESERVE FOR REPAIRS AND BEPLACEMENTS 

During the fiscal year, as part of the RAD conversion the housing agency was required to set aside 

$235,373 as specified amounts for the replacement of property and other project expenditures. Additional 

funds will be required to be added to the account when the RAD conversion is complete. All withdrawals 

require approval from HL'D. 

NOTE M: PRIOR PERIOD ADl(JSIMENTS -
The financial statements for June 30, 2018 have been restated to reflect the cottection of depreciation 
expense from $314,004 to $188,610. The prior period affected by this change has been restated along 
with the change in net assets for the year ended June 30, 2018. 

NOTE N: SU)3SEQUENI EVENTS 

Management has evaluated subsequent events tlu:ough January 7, 2020, the date the financial 

statements were available for issuance. 

14 



GLOUCESTER CITY HOUSING AUTHORITY 
SUPPLEMENTARY DATA 

15 



GLOLCESTER CITY HOUSING AUTHORITY 
SUPPLEMENTARY DATA 

FINANCIAL DATA SCHEDULE 
EQR THE YEAR ENDED JUNE 30. 2019 

----
-·---------·-·-----·--·-------·-- ------·-····---·----- ... f'roJect Total 
111 Gash - Unrestricied • 42,567 

112 Cash - Restricted· Modemt.::ation and Development 

113 Cash-otherRestricted $ 235,373 -------- ... --·-- ···--··-·- -114 cash - Tenant Security Deposits • 35,647 ---- ---· -------
115 Cash - Restricted for Payment of Current Liabilitles 

100 Total Cash $ 313,597 

-------------·---------·····-----·----------·----·····--------·-··"'··- -····----· 
121 Accounts Receivable - PHA Projects 

122 Accounts Receivable - HUD Other Projects 

124 Accounts Receivable - Other G011ernrnent -----------------
125 Accounts Receivable- Miscellaneous 

-·--·- ---
126 Accounts Receivable-Tenants • 4,647 

126.1 Allowance for Doubtful Accounts -Tenants • (1,508) 

126.2 Allowance for Doubtful Accounts - Other ---··----- __ .. ,, __________ 
127 Notes, loans, & Mortgages Receivable - Current 

128 Fraud Recovery 

128.1 Allowance for Doubtful Accounts - Fraud ---··----
129 Accrued Interest Receivable --·- ------- ·--------------·--------· ____ .. __ 
120 Total Receivables, Nat of Al!owar,ces tor Doubtful Accounts • 3,139 

131 Investments - Unrestricted ------- ------·----·------~ 

____ .. _________ .. , 
--

132 Investments - Rastricted 

135 Investments - Restricted for Payn1ent of Current Uabinty 

142 Prepaid Expenses and Other Assets • 33,545 

143 Inventories 
, -- ---.. -------------------····-··-·······-··-·------1--------
143.1 Allowance for ObSolete lnvento1·ies 

144 Inter Program Due From 

145 Assets Held for Sale -·---· .. ----·-·--·----------- -· 
150 Total Current Assets $ 350,271 

,,. -- --

16 

Totol 
, 

• 42,567 

$ 235,373 

• 35,647 

' 313,567 

$ 4,647 

$ (1,508) 

-·· 

·-• 3,139 

---

$ 33,545 

----

$ 350,271 



QLQ!JCESTFJl CITY HO!.!~ING t,.UTHORITY 
SUEPLEMENT A!l.X D II TA 

Flli!t.NC!Af.DATA SCH!!DULE 
EJ:>!l. THE YEAR. END ED JUNE 30. 2019 

·-·------····--------------... ···----··----·-.. .,-.,·----·-··----·---------- , , 

Project Total Total 

161 Land $ 15,000 I 15,000 ···-··-··-----·--------------------·--------------------------
162 Buildings $ 7,281,640 $ 7,281,640 

163 Furniture, Equipment & Machinery - Dwellings $ 73,091 $ 73,091 ---- -------
164 Furniture, Equipment & Machinery -Administration ------------
165 Leasehold !mprovements $ 2,429,081 $ 2,429,081 

166 Accumulated Depreciation $ (9,019,991) $ (9,019,991) 
--··--------------··--------- - -

167 Construction In Progress 

166 Infrastructure ------·--·-------·---··------··--·""'""'''"'"'•--·· .. ··---·····--·-----··· ----- -----
160 Total Capital Assets, Net of Accumulated Depreciation $ 778,821 $ 778,821 

---
_" ______ , ________ ·-- --

171 Notes, Loans and Mortgages Receivable - Non-Current 

172 Notes, Loans, & Mortgages Reca:ivable - Non Current - Past Due 

j 173 Grants Receivable - Non Curren! ------------------···- --· ! 17 4 Other Assets 

176 Investments In Joint Ventures - ---------······-----..... ---·····--------··-------.. --
_,, ________ ··-----

180 Total Non-Current Assets $ 778,821 $ 778,821 

·-----···-----------------·····--------------
190 Total Assets -11 1, 129,092 $ 1,129,092 

311 Bank Overdraft ---· 
312 Accounts Payable<= 90 Days $ 36,624 $ 36,624 

313 Accounts Payable >90 Days Past Due -------------- -----.. ---------·--·-··-·······------ ·---- -
321 Accrued Wage/Payroll Taxes Payable 

322 Accrued Compensated Abseni:;es ·Current Portion -···-·---------.. ·------------------·-------""'"""'" _______ , ............... -- ····---------f----
324 Accrued Contingency Liability -
325 Accrued Interest Payable ----- --- ----------· 
331 Accounts Payable - HUD PHA Programs -------332 Account Payable - PHA Projects 

333 Accounts Payable - Other Goven1ment ---- ·-··------·-··------ -----
341 Tenant Security Deposits $ 35,647 $ 35,647 

342 Unearned Revenue $ 1,486 $ 1,486 
343 Cu~;~-nt Portion of Long-ter;;;-c,-;;;t::;-;p·ii~i' Projecls/Mortg;g~·R;;·~·~;"B"~~d;-······-·-·· "··-····---- ------·· 
344 Current Portion of Long-term Debt - ::Jperating Borrowings 
~--" 

.,,, __ , ___ _______ ......... , ______ .. ______ . -------
345 Other Current Liabilities 

346 Accrued Liabilities - Other 
' 

$ 27,431 $ 27,431 
~· 

347 Inter Program • Due To ---
346 Loan Liability - Curren! 

310 Total Current Liabilitles $ 101, 1sa $ 101,188 -... ··-- - . __ ...... , •.•. ····- - ,, 
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GLOUCESTER CITY HOUSING AUTHORITY 
SUPPLEMENT ARY DATA 

FINANCIAL DATA SCHEDULE 
FOR THE YEAR ENDED JUNE 30. 2019 

---- ----·--·-----·--··------·-·---------·--· --- ----- -------Project Tota! Total 

351 Long-term Debt, Net of current - Capital Projects/Mortgage Revenue 

352 Long-term Debt, Net of Current - Operating Borrowings - -
353 Non.current Liabilities - Other 

354 Accrued Compensated Absence~ - Non Current 
---·--·-~-----·--------· .. ·-·-··------·--------······-·------' --·-··--·-·----- r-----·-""'" 

355 LDan Liability- Non Current 

"' FASB 5 Liabilllies 
-- -357 Accrued Pension and OPEB Liabilities 

350 Total Non-Current liabilities ' 0 ' 0 

--- -----
300 Total Liablti!les ' 101,188 $ 101,188 

·---·-------------····---···-··"-··-----···----········- ............. ______ :---···-
508.4 Net Investment In capital A$sets ' 778,821 ' 778,821 

511.4 Restricted Net Assets 

512.4 Unrestricted Net Assets ' 249,083 $ 249,083 

513 Total EqultyJNet Assets ' 1,027,904 ' 1,02:7,904 

--- ---------· -----·--
600 Total Liabilities and Equity/Net h1sets $ 1,129,092 ' 1,129,092 
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GLOUCESTER CITY HOUSING AUTHORITY 
SUPPLEMENTARY DATA 

FINANCIAL DATA SCHEDULE 
FOR 11HE YEAR ENDED TUNE 30. 2012 

' ' 

19 



lil.QJCESJER CITY HOUSING AUUJORITY 
SUPPLEMENTARY DATA 

FINANCIAL DATA SCHEDUIE 
fllR THE YEAR ENDED JUNE 30. 2019 

-·····--·····---····---·-·--- --- ---·---------··----t·------------· ------T·--------·-i 
92000 Asset Management Fee 
-------·-----·----------------------------------·---------- --·-- ---'-~-~~-!'. . Caf'l!•!~"~Od -~.!_P.rnioo! .. 
--------. --···-·····---··-··--···-·--·-··--·····---------·------·-------·· ----········------- -·------ --------····t 

92100 Tenant Services - Salarles $ 15,238 $ 15,238 -9i20"Q'Re1~~tio~sts -·-·-----------------·"'·~··---·············'"··--··- .. ·--------· , f . -····-~- -·-······· ----~·····--· 
--------------------------·------------------- ,----------·--- -------------r----·-------
"~."...""''"'~-"~~·" "°-"-~,·~?~:'.~~'"' •:"''~-----------·------------·--r.··------- -===::n=-----·------------92400 Tenant Services- Other $ 912 $ 912 ----------···---------··-------------------------·-··-----. •.......• - -----···--- - ----------
92500 TotalTenantServices $ 16,150 ! $ 16,150 ·----------------------------.. ------------- .. ---------·-·· -----------i---------·-· ----------- -------------------------------------- --------------------- ------ -----J--------~--------., 
93100 Water $ 36,819 1 ! $ 36,819 ! -------------------·--··--------------------------------1-----------------l--------------·1·-----------1 
93200 ·~~--------------------------------------------·---i--~-.. 2.:~_!6 ------~--- - ' ..... :~:.1 
i~~ ~u8;1··---------·-------· .. ·--- .. -------·--·--··-----------···--··--·······----t-~----···?:.~~-·~·-·-·····- --~--! '51 

·----------------·-------------------------__j __ ,_,_____ ----- .... --.. , 
i 93500 Labor t' 1 I i ·------------------------------------------- ---------~ ------, 

93600 Sewer $ 76,116 ~ $ 76,116 ~------·-------------- -------------·--·------------------ -----------·-- --------- ----- -
93700 Employee Benefit Contributions - Utilities I 
·------·-------·-·······-····-····-~--···-------··-------··---··-----·····-----... ·------------· ·"--··-- --- . ~;~ ~::: ~::::~-·~·-=::=:::=:::=:::-=::==::=::: ':;:----~~~,,ii· !=··===l-$""'15~-~~ 
-----------··----·-··-------· .. ·-··--------·--··--·-·········----------- -·-----······--··r···· .. ···--·--.... -----···----· 
94100 Ordinary Maintenance and Operations - Labor $ 79,417i =t $ 79,417 ·--·----------··--·-----·---·--···----····-----------·""'"'" --·-·---- ---.·--····- --------
94200 Ordinary Maintenance and Opera.I.Ions - Materials and Other $ 75,498 $ 75,498 
--·-·--- --·"·----------------------······-··--------·~ .. ·-··- -----·········- ··------ -------·--·--

94300 Ordinary Maintenance and Operalions Contracts S 30,822 , , $ 30,822 ---- -----------------------------------------------.. ·------------r·-·---~----------
-~~~--~;,'~;,~.~;;~l:=:-"--~~"-' ~=~~?===,·="'~-':.::::==-:=::~~.£:~,;~;~frr·--~===::t-: ·:~iii~~:{_! 
-------- ·------------·------------------------------------------------r----------- ---------------_, 
95100 Protective Services - Labor ! ... j 
~5200-,;;;rt.;ii,~ s_;~~;;.--: "._~;; ~;;;;,~Ceosl, :::.:==:::.====-=-~t::::=.--::-:---F-==·· -=----===~ 

~::~~ ~:;;::::;;::?:~::;"~~i~~rectl~e S•~•;; __ --------------·=:t:::~=:::::=:~F;:== :~-----~;:! 
------ -------------------------------------· --1----------r-·---------- ---------I 

~:·::~~~~~~~~=::::·::::::::===:::=::-.:::::::::.:::=:::::::.-:::r:i::::::::•~~sj:::::··-:_:_ j=~::::: s3:a~9s I 
- ---------------·--· ---------------------h---------T-·-------·- ---------

96_~::_0 Wolkmen's Compensation ····---------······--···-····--------- -~_, _ _7.059_.L____ --~··--~··E~9 
96140 All other Insurance ·r , ---------- ----------------------------- ------ ----------- ---------------i------
96100 Total insurance Premiums $ 70,155 $ • I $ 70 155 -----------------··------- -------------·-·---------------------------- ---------------~---------------'---__] 
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GLOUCESTER CITY HOUSING AUTHORITY 
SUPPIBMENTARY DATA 

FINANCIAL !)ATA SCHEDU1£ 
FOR THE YEAR &'-TDED TUNE 30. 2019 - . 
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GLOUCESTER CITY HOUSING AUTHORITY 
SUPPLEMENTARY DATA 

FINANCIAL DATA SCHEDUIB 
E!:>R THE YEAR ENDED JUNE 30. 2012 
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CAPITAL ASSETS 

GLOUCESTER. CITY HOUSING AUTHORITY 
SUPPLEMENTARY DATA 

SCHEDULE OF CAPITAL ASSETS 
EOR THE YEAR ENDED ll!NE 30, 2019 

' 

Capital asset activity for the C'£H.i\. for fiscal year ended June 30, 2019 was as follows: 

Beginning 
Balance Increalle Decrease 

Land $ 15,000 $ $ 
Building Structures 7,281,640 
Equipment 73,091 
Improvements 2,429,081 

$ 9,798,812 $ $ 
Less: Accumulated Depreciation for: 

Building $ 6,767,623 $ 66,883 $ 
Equipment 54,339 4,934 
Improvements 2,038,788 87,424 

Total Accumulated Depreciati.o o. $ 8,860,750 $ 159,241 $ 
Total Capital Asset - Net $ 938,062 

Depreciation expense for the fiscal year ended June 30, 2019 was $159,241. 

23 

Ending 
Balance 

$ 15,000 
7,281,640 

73,091 
2,429,081 

$ 9,798,812 

$ 6,834,506 
59,273 

2,126,212 

$ 9,019,991 

$ 778,821 



GLOUCESTER CITY HOUSING AlJTHORITY 
SUPPLEMENTARY DATA 

SI6 Tl;\MENTS QE INCOME t.ND EXPEN~ES 
FOR THE YEARS ENDED TJJNE 3Q, 2Q19 AND 20!8 

' 

2019 2018 

Administrative 
Postage $ 756 $ 453 

Telephone 11,956 12,086 

Dues & Subscriptions 725 409 

Office Supplies 2,878 8,116 

Advertising 546 

Legal 16,925 14,931 

Accounting and Auditing 9,050 8,800 

Computer Fees 13,381 13,381 

Other Professional Services 26,244 47,308 

Inspection & Other 16,362 19,402 

Other 1 218 491 

Total Administcative 100.041 125.377 

Utilities 
Water $ 36,819 $ 33,674 

Electricity 34,816 34,060 

G., 7,642 6,508 

Sewer 76,112 73,3H 

Tota.I Utilities $ 155.392 $ 147.616 

Ording_cy Maintenance and Operation!! - Mat~ial 

Electrical $ 2,271 $ 3,468 

Window Glass 5,527 5,393 

HV AC Supplies 5,994 3,212 

Carpen tty 2,540 1,072 

Plutnbing 4,757 6,263 

Masonry 3,659 64 

Kitchen Equipment 2,795 2,234 

Janitorial Supplies 2,051 1,761 

Equipment and Tools 1,575 500 

Grounds and Landscaping 6,490 5,071 

Snow Removal 518 638 

Paint and Decorating Supplies 2,086 2,871 

Maintenance Supplies 7,146 

Vehicle 4,118 697 
Other Maintenance Expense 31 117 7,122 

Total Ordina~ Maintenance and Operati.on-Mat~rial $ 75,498 ~ 47,~19 
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GLOLC:ESTER CIT'Y HOUSING AUTHORITY 
SUPPLEMENTARY DATA 

STATEMENTS OF INCOME AND EXPENSES (Cont'd) 
FOR THE YEARS ENDED TUNE 30. 2019 AND 2018 

' 

2019 

Ordina[Y Maintenance, O~erations and Contract Cost 
Elevator $ 7, 152 

Trash Removal 5,413 

Heating and Air 
Exterminating 8,223 

Painting and Decorating 5,650 

Other Maintenance Contracts 4 384 
Total Ordina[Y Maintenance, O~eratiQns and 

Contract Cost $ ~Q.~22 

25 

2018 

$ 7,788 
3,959 

494 
7, 121 

950 
11 375 

$ ~1,B~Z 



GLOUCESTER CITY HOUSING AUTHORITY 
SUPPLEMENTARY DATA 

SUPPIEMENTARY DATA REQUIRED BY HUD 
FOR THE YEARS ENDED TUNE 30, 2019 AND 2018 -

C~:>mputation of Surplus Cash, Distributions, and Residual Receipts - Ann\1al 

FPS Line# ~ 

Current Assets: 
111 Cash - Unrestricted $ 42,567 

114 Cash - Tenant Security Deposits 35,647 

120 Tenant Accounts Receivable 

Less: Allowance far Doubtful Accounts 3139 
Total Current Assets 81.353 

Current Liabil!ties: 

312 Accounts Payable Due Within 90 Days 36,624 
346 Accrued liabilities 27,431 
341 Tenant Security Deposits Liability 35,647 
345 Other Current liability - Due to Tenants 
342 Unearned Revenue-Tenant Rents 1,486 

Total Current Liabill'ties 101,189 

969/12 Total Operating Expenses (734,692/12) 61,224 

Total Current liabilities and 

Working Capital Minimum 162,413 

Surplus Cash [Defic:iency) $ (81,060) 
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$ 13,984 

34,536 

1687 

50 207 

35,249 

28,339 

34,536 

1,631 

99,755 

61,052 

160,807 

$ (110,600) 



Joseph W. Bowley & Company, L.L.P. 
CERTIFIED PUBL[C ACCOUNTANT&, 
• Joseph W. Bowley, CPA, Partner 
• Jeffrey J. Bowley, CPA, MT 
• Lk<:1111od in New Jersey.It Pennsylvania 

27 W. Church Street 
Black\vood, New Jersey 08012 
(856) 228-8006 
Fax.: (856) 228-3629 

::NDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANICAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNEMT AUDITING STANDARDS 

Board of Directors 
Gloucester City Housing Authority, Inc. 
Cfloucester City, Ne\v Jersey 

We have audited, in accordance with t.::-ie auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in G()tJfronlenfAt1diting Standards issued by the Comptroller General of 
the United States, the financial statcrr1ents of the governmental activities, the business-type activities, the aggregate 
discretely presented component units, each major fund, and the aggregate remaining fund information of Gloucester 
City I-lousing Authority Inc., as of and for the year ended June 30, 2019 and the related notes to the financial 
statements, which collectively compri~;e Gloucester City Housing Authority, Inc.'s basic financial statements, and have 
issued our report thereon dated January 7, 2020. 

l11ternal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered GJouccster City Housing Authority's 
internal control over financial reporting (internal contra.I) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of Gloucester City Housing Authority's internal control. Accordingly, we 
do not express an opinion on the effectivenes·s of Gloucester City Housing Authority's internal control. 

A dejicieNry in internal coutrolexists when the design or operation of a control does not allow management or employees, 
in the normal course of perfounh1g their assigned functio11s, to prevent, or detect and correct, misstatements on a 
timely basis. A material weakness is a defi;ciency, or a combination of deficiencies, in internal control, such that there is a 
reas9nablc possibility that a material misstatement of the entity's financial statements '\vill not be prevented, or detected 
and corrected on a timely basis. A .rig11b'ica11t deficienry is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakr1ess, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control -:vas for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be ma.terial weaknesses. However, material weaknesses may exist that have not been identified. 

Members· American lnstitllte of Certified Public Acct1L1ntants ~AICPA) Tax Section, New Jersev Societv of Certified Public Accountants {NJSCPA) 
Pennsvlvanla Institute of C'.ertlfied Public Accountants (PICPA), Governmental Audit Qualitv Center (GAQC) 
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--------------~~~ 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Gloucester City Housing Authority's financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and want agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those provisions 
was not an objective of our audit, a11d accordingly, y:e do not express such an opinion. The results of our tests 
dis dosed no instances of noncomplia1J.ce or other matters that are required to be reported llnder Government Auditing 

Standards. 

Purpose of this Report 

The purpose of this report is solely tc, describe the scope of our testing of internal control and compliance and the 
res·ults of that testing, and not to pr·ovicie an opinion on the effectiveness of the entity's internal conttol or on 
co1npliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the entity's internal corttrol and compliance. Accordingly, this communication is not suitable for any 

other purpose. 

H U~f>_ca 
Joseph W. Bowley & Company, L.L.P. 
Blllckwood, New Jersey 
January 7, 2020 
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..... ----------~~-
hiLQlJCESTER CITY HOUSING Al ITHOR!TY 

Scl1edule of Findings. Qyestloned Costs and 
Recorrl1Ilendations 

None 
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GLOUCESTER CITY HOUSING A UTHOR!TY 
MANAGEMENT DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDEDJ!JNE 3Q, 2019 
(Unaudited) 

The Gloucester City Housing Authority (' 4.he Agency') management discussion and analysis (MD&A) is designed to a) assist 
the reader in focusing on significant financial issues, b) provide an overvlew of the Agency's financial activity, c) identify 
changes in the Agency's position, and d) identify individual fund issues or concerns. 

The Gloucester City Housing Authority was formed and organized in New Jersey in April of 1985. 'fhe purpose of the 
Housing Authority is to provided low and moderated income persons with safe and sanitary housing through subsides 
provided by HUD. 11te project consists oi" Ninety (90) senior high~rise units and fifteen (15) single-family homes owned by 
the J.Iousing Authority. 

Financial HighlighJ&. 

Net operating income Ooss) before depreciation and financial revenue was $140,974 for the year then ended. The Agency's 
net position decreased by ($18,267) from the prior year due to a large depreciation expense of $159,241. 

Revenue from HUD operating subsidies was $339,035 an increase of$29.380 from the prior yeu. Tenant rents were 
$330:539, an increase of$4,064 for the yeai: then ended June 30, 2019, The total expenses of the Agency were $734,692 for 
2019 compared to $732,632 for 2018, an increase of$2,060, excluding depreciation. 

During the fiscal year ended June 30, 2019, the Gloucester City Housing Authority submitted drawn downs to HUD's 
Capital Fund Program (CFP) in the amount of $194,898. The funds drawn down from the CFP during the period $194,898 
was added to the reserve for repairs and renewals. 

Overview of the Agency's Financial Smtements 

The Agency's financial statements ate designed to be corporate-like. 'The Agency's financial statements include a balance 
sheet showing net position. The balance sheet reports all financial and capital resourees for the Agency. The balance sheet 
is presented in the format \vhere assets minus liabilities equal "Net Position". Assets and liabilities are presented in order of 
liquidity and are classified as "Current" (convertible into cash within one year), and "Non-current''. 

The !Ocus of the Statement of Net Assets (the "Unrestricted Net position') is designed to represent the net available liquid 
(non-capital) assets, net of liabilities, for thf: entire Agency. Net positions are reported in three broad categories: 

Net .Assem. Invested in Capital Assets. net gfRelated Debt-This component of Net Position consists of all capital assets 
reduced by the outstanding balances of any bonds, mortgages, notes or other borro\vings that are attributable to the 
acquisition, construction, or improvement nf those assets. 

Restricted Net Assets - 'fliis component of Net position consists of restricted assets when constraints are places on the asset 
by creditors (such as debt covenants), granters, contributors, laws, regulations, etc. 

Jlnrestricted Net Assets - This component consists of Net Position that does not meet the definition of"Net Position 
Invested in Capital Assets, Net of Related I)ebt" or "Restricted Net Position". 
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GLOUCESTER CITY HOUSING AUTiiORITY 
MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued) 

B;>R THE YEAR ENDED JUNE 30. 2019 
~Unaudited) 

Table 2 - Change of Net Position 

Beginning Balance - July 1st 
Results of Operations Before Depreciation 
Adjustments: Current Year Depreciatton E>..-pense 

lnterest Income 
Ending Balance - June 30th 

$1,046,171 
140,974 

(159,241) 

$1 027.904 

11,198,431 
36,350 

(188,610) 

$1.046,171 

(1) Depreciation is treated as an expi~se and reduces the results of operations but does not have an impact on 
Unrestricted Net Assets. 

(2) Capital expenditures represent art outflow of unrestricted net assets, but are not treated as an expense against 
Results of Operations, and therefore must be deducted. 

While the results of operations are a significant measure of the Agency's activities, che analysis of the changes in 
Unrestricted Net Assets provides a cleatc.r presentation of the Agency's financial position. 

The following schedule compares the re>'enues and expenses for the current and previous fiscal year. 

'.f.a.ble 3 - Statement of Revenues. Expenses and Changes in Net Assets 

2019 2Q1!l 

Revenues 
Total Tenant Revenues $ 330,539 $ 326,475 

Operating Subsidies 339,035 309,655 

Inteiest 
CFP and CPR Grant 194,898 125,561 

Other 4,224 20 
Laundry Q,970 Z,271 

875,ooo 768,982 
Expenses 
Administrative 157,981 182,580 
Tenant Services 16,150 16,398 
Utilities 155,392 147,616 
Maintenance 185,737 158,7.30 
Management Fee 83,450 83,450 
General Expenses 135,983 143,134 
Bad Debt 724 
Administrative Fees CFP 
Total Expenses 1~1.692 :ZJZ,6~2 
Income Before Depreciation 140,974 36,350 
Depreciation (152,241) (188.olQ) 
Changes in Net Assets I (18,267) s (1'2,26Q) 
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GLOUCESTER CITY HOUSING AlJTHORffY 
MANAGEMENT DISC\JSS!ON AND ANALYSIS (Conrinued) 

FOR THE YEAR ENDED JUNE 30. 2019 
(Unaudited) 

Major Factors Affecting the Statement of Revenue, Expenses, and Changes in Net Position 

Total revenue decreased in 2019 primar.ily due to the following: 

Tenant rents collected increased 
CFP gtants increased 

$ 4,064 
69,337 

Expenses for the year were lower due to decreased administration, ordinary maintenance costs and depreciation costs. 

Capital Assets 

As of year-end, the Agency had $9,798,1l12 invested in capital assets as reflected. in the following schedule. The net capital 
assets decreased by $159,241or1.6 pei:cent from the end of last year due entirely from depreciation expense of$159,241. 
During the year, there were $0 in capital asset additions. 

Table 4- Capital Assets at Year-End (Net of Deprecjatjon) 

Land 
Buildin!l' 
Fu.."'Oitw:e, Equipment, and Machinery - Ad.min 
Building In1provements 

Ac,:umulated Depreciation 
Net Capital Assets 

The following reconciliation identifies th<: changes in Capital Assets. 

Beginning Balance - July 1st 
Changes Current Year 
Current Year Depreciation Expense 
Beginning Balance -June 30th 

Table 5 Change in Capital Assets 

35 

2019 

$ 15,000 
7,281,640 

73,091 
2,429,081 
9,798,812 

(9,019,991) 
$ 778 821 

$ 938,062 

(159,241) 
$ 778 821 

2Q.!j\ 

$ 15,000 
7,281,640 

73,091 
2,429,081 
9,798,812 

(8,860,750) 
$ 938 062 

$1,126,672 

(188 61Q) 
$ 938062 



GLOUCESTER CITY HOUSING AUTHORITY 
MANAGEMENT DISCUSSION AND ANALYSIS (Continued) 

FOR THE YEAR ENDED TUNE 30, 2019 -

Current year additions wexe funded as follows: 
Capital Fund Programs 
1'otal Additions 

Federal Awards status at June 30, 2019: 

(Unaudited) 

Capital Fund Program - NJ39P218501-17 
Amount Disbursed through 6/30/19 
Balance 

$ Q 
$ 0 

1194,898 
0 

Debt Outstanding - As of year-end, the l•gency had no debt (bonds, notes, etc.) outstanding. 

Economic Factors 

Significant economic factors affecting the l\gency are as follows: 

I 0 

I Q 

Federn.l funding provided by Congress to tl1e Department of Housing and Urban Development 
Loca: labor supply and demand, which can affect salary and wage tates 
Local inflationary, recessionary, and employment trends, which can affect resident incomes and therefote the amount of 

rental income 
Inflationary pressure on utility rates, supplies, and otheJ: costs. 

Financial Contact 

The inclividual to be contacted reguding fris report is Skandar Zaouali at PRD Management, Inc., 856-485-1990. Specific 
requests may be submitted to the Gloucester City Housing Authority, 587 Haddon Ave., Collingswood, NJ 08108 
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